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Core-Mark Updates 2017 Outlook and Provides 2018 Guidance
January 5, 2018
SOUTH SAN FRANCISCO, Calif., Jan. 05, 2018 (GLOBE NEWSWIRE) -- Core-Mark Holding Company, Inc. (NASDAQ:CORE) (the “Company”), one
of the largest marketers of fresh and broad-line supply solutions to the convenience retail industry in North America, today announced preliminary
financial results for the year-ended December 31, 2017.
“We continued to execute on our core strategies during the fourth quarter resulting in growth of approximately 7% in our non-cigarette same store
sales. Unfortunately, many of our customers did not see an overall retail sales lift, particularly in California, driven primarily by cigarette carton volume
declines,” said Thomas B. Perkins, Chief Executive Officer. “We do not expect to meet our previous expectations for Adjusted EBITDA, primarily due
to the performance of our two recovering divisions and not realizing our operational cost reduction initiatives at the pace we expected. We are,
however, making progress in reducing expense levels across the organization, and are confident that our two troubled divisions are on a path to
profitability in 2018. With this momentum, we are well positioned to improve our profitability as we enter 2018.”
The Company expects to report 2017 full-year net sales of $15.7 billion for 2017, consistent with the Company’s previous guidance. Adjusted EBITDA
(non-GAAP) for 2017 is now expected to be between $136 million and $141 million, compared to previous guidance of $152 million to $156 million.
The Company expects to report diluted earnings per share (“Diluted EPS”) for the year in the range of $0.66 to $0.73, lowered from $0.93 to $0.97 in
the Company’s prior guidance. The Company expects diluted EPS, excluding LIFO expense (non-GAAP), to be reported between $0.94 and $1.01
per diluted share, compared with previous guidance from $1.20 and $1.24 per diluted share.
The key assumptions for the Company’s updated projections are an expected tax rate of 36.0%, $20 million in LIFO expense and $11 million in interest
expense, with approximately 46.4 million diluted shares outstanding for the year. The Company expects to realize a non-cash pension settlement
charge of approximately $18 million in the fourth quarter of 2017 related to the termination of its legacy pension plan, which is not included in the
estimates above. In addition, these preliminary results do not include the impact of the recently enacted tax legislation. The Company estimates a tax
benefit between $8 million and $10 million, or $0.17 to $0.21 per diluted share for 2017, due primarily to the revaluation of its net deferred tax liabilities
under the new legislation.
The above information is unaudited and subject to completion of the year-end financial reporting processes. The Company expects to release fourth
quarter and year-end results on or about February 27, 2018.
2018 Guidance
The Company expects 2018 annual net sales to be between $16.6 billion and $16.8 billion. This growth in sales is expected to be driven by increases
in same store sales and incremental market share gains; it assumes no new acquisitions.
Adjusted EBITDA for 2018 is expected to be between $157.0 million and $167.0 million. Diluted earnings per-share for the full year are expected to be
between $0.84 and $1.00, which assumes $18.0 million of estimated LIFO expense. Our diluted per-share estimates, excluding LIFO expense, are
between $1.13 and $1.29. EPS estimates assume a tax rate of 25% based on preliminary assessment of the new tax legislation and 46.4 million
diluted shares outstanding. Capital expenditures for 2018 are expected to be approximately $30 million.
ICR Conference
The Company is planning on presenting at the upcoming ICR Conference 2018 on Tuesday, January 9th of 2018. Its presentation, which will be
webcast, is scheduled to begin at 2:30 p.m. Eastern time and will be available at the Company’s website in the Investors- Events & Presentations
section.
Core-Mark
Core-Mark is one of the largest marketers of fresh and broad-line supply solutions to the convenience retail industry in North America. Founded in
1888, Core-Mark offers a full range of products, marketing programs and technology solutions to approximately 46,000 customer locations in the U.S.
and Canada through 32 distribution centers (excluding two distribution facilities the Company operates as a third party logistics provider). Core-Mark
services traditional convenience retailers, grocers, drug, liquor and specialty stores, and other stores that carry convenience products. For more
information, please visit www.core-mark.com.
Forward-Looking Statements
Statements in this press release that are not statements of historical fact are forward-looking statements made pursuant to the safe-harbor provisions
of the Securities Exchange Act of 1934 and the Securities Act of 1933. These statements include statements regarding Adjusted EBITDA, Diluted
EPS, Diluted EPS excluding LIFO expense and related disclosures, which are subject to year-end financial reporting processes and audit review.
Forward-looking statements in some cases can be identified by the use of words such as “may,” “will,” “should,” “potential,” “intend,” “expect,” “seek,”
“anticipate,” “estimate,” “believe,” “could,” “would,” “project,” “predict,” “continue,” “plan,” “propose” or other similar words or expressions. Forwardlooking statements are made only as of the date of this press release and are based on our current intent, beliefs, plans and expectations. They
involve risks and uncertainties that could cause actual results to differ materially from historical results or those described in or implied by such
forward-looking statements.
Refer to the “Risk Factors” section of our Annual Report on Form 10-K for the year ended December 31, 2016 filed with the SEC on March 1, 2017 and
Part II, Item 1A, “Risk Factors” of any quarterly report on Form 10-Q subsequently filed by us for a comprehensive discussion of risk factors. We
undertake no obligation to update or revise any forward-looking statements, whether as a result of new information, future events or otherwise.
Non-GAAP Financial Measures
This press release includes non-GAAP financial measures including Adjusted EBITDA, and Diluted EPS excluding LIFO expense. We believe these
non-GAAP financial measures provide meaningful supplemental information for investors regarding the performance of our business and facilitate a

meaningful period-to-period evaluation. We also believe these measures allow investors to view results in a manner similar to the method used by our
management. We use these non-GAAP financial measures in order to have comparable financial results to analyze changes in our underlying
business. These non-GAAP measures should be considered as a supplement to, and not as a substitute for, or superior to, financial measures
calculated in accordance with GAAP. These measures may be defined differently than other companies and therefore such measures may not be
comparable to ours. We strongly encourage investors and stockholders to review our financial statements and publicly filed reports in their entirety
and not to rely on any single financial measure.
Adjusted EBITDA is a measure used by us to measure operating performance. Adjusted EBITDA is also among the primary measures used externally
by our investors, analysts and peers in our industry for purposes of valuation and comparing our results to other companies. Adjusted EBITDA is
equal to net income adding back net interest expense, provision for income taxes, depreciation and amortization, LIFO expense, stock-based
compensation expense, and net foreign currency transaction gains or losses.
Diluted EPS excluding LIFO expense is a measure used by us to measure financial performance. Diluted EPS is also among the primary measures
used externally by our investors, analysts and peers in our industry for purposes of valuation and comparing our results to other companies.
Because the Company has not completed its financial reporting and audit review process for the quarter and year ended December 31, 2017, details
on the GAAP financial measures that are most directly comparable to the non-GAAP financial measures and the related reconciliations between these
financial measures are not currently available. We do not provide reconciliations for non-GAAP estimates on a forward-looking basis (including the
information under where we are unable to provide a meaningful calculation or estimation of reconciling items and the information is not available
without unreasonable effort). This is due to the inherent difficulty of forecasting the timing or amount of various items that would impact the most
directly comparable forward-looking GAAP financial measure, that have not yet occurred, are out of the Company’s control and/or cannot be
reasonably predicted. For the same reasons, we are unable to address the probable significance of the unavailable information. Forward-looking
non-GAAP financial measures provided without the most directly comparable GAAP financial measures may vary materially from the corresponding
GAAP financial measures.
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